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Hot topics and areas for 
investment in 2020 and beyond

Modern Ukraine is attracting investors from all over the world. With its natural 
and human resources, the country offers a multitude of dynamic investment 
opportunities in numerous sectors. Opportunities in agriculture, energy, IT, 
infrastructure and manufacturing have grown to a level unparalleled in the 
region. With its highly skilled workforce and strategic geographic location, 
Ukraine has a great deal to offer. Now that we know “Why Ukraine?”, we can 
explore the “Where?” 

Agriculture
Unlike most European countries, the Ukrainian agricultural industry offers the greatest scope for 
foreign investment into the economy. Key positive factors include climatic and demographic 
variations as well as Ukraine’s favourable location in the region. Ukraine has low-cost local 
resources and a historical predisposition to agriculture. Situated close to the world’s leading 
consumer markets, the EU and the Middle East, it also benefits from developed infrastructure and 
agricultural machinery. The most successful Ukrainian businesses have their roots in agriculture. 
Now, with the expected cancelation of a moratorium on the sale of agricultural land that had 
been in force for 15 years, this industry has become one of the most attractive sectors for 
investments.

Software and hardware
Experts and financial analysts often note the high profits of Ukrainian companies that provide 
software development outsourcing. 

In the last couple of years, Ukrainian IT-start-ups have attracted significant investments. For 
example, in 2012 Google bought Viewdle for EUR 41.3 million, and in 2015 the Odesa start-up 
Looksery and Snapchat entered into a EUR 137.6 million deal1. Last year, the American internet 
giant Amazon bought Ukrainian start-up Ring for EUR 917 million. Ring develops and sells smart, 
internet-connected security systems for all types of doors and entrances2. 

Today, Ukrainian IT companies are actively strengthening their positions in the most promising 
technological areas: data science, AR/VR, machine learning, and artificial intelligence, and can 
boast a large number of foreign investment success stories.

1  www.project.liga.net/projects/ukraine_investment/
2  www.kyivpost.com/technology/purchased-by-amazon-for-1-billion-startup-ring-relies-on-ukrainian-experts.html
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Telecommunication
In early 2015, Kyivstar, MTS (Vodafone) and Lifecell paid the Ukrainian state UAH 8.7 billion for 
new licences at a 3G auction. Since then, these companies have invested more than UAH 20 
billion in new-generation infrastructure3. The shareholders of all three companies are non-
Ukrainian entities, meaning foreign investment in the sector has totals about UAH 30 billion, or 
almost EUR 1 billion.

5G internet, however, which is available in many developed countries today, has been hampered 
in Ukraine insufficient implementation of the needed technologies and a lack of investment, even 
though the mobile network in Ukraine is one of the cheapest in the world4. 

Automotive components
Despite all the difficulties Ukrainian industry has faced over the last few years, it is constantly 
exploring new markets. This is most noticeable in the automotive components sector, where large 
Western corporations have found opportunities to invest in Ukrainian engineering. 

Ukrainian goods are now used by BMW, Mercedes, Nissan, Ferrari, Porsche, Volkswagen, Opel, 
Audi, Fiat, and others. For example, in 2016 the Japanese company Fujikura, which specialises in 
the production of electrical equipment, opened two factories in the Lviv region to produce auto 
components. German automotive parts suppliers are also interested in Ukraine. Currently, about 
25,000 people work at the manufacturing sites of German companies in western Ukraine. 
Kromberg & Schubert, which already has a factory in Lutsk producing electrical wiring for 
Volkswagen, Mercedes and BMW cars, built new production facilities in Zhytomyr a couple of 
years ago.

The main machine-building giants in Ukraine are now: Motor Sich, Turboatom, and Kryukov 
Railway Car Building Works PJSC5. 

Pharmaceutical industry
According to the European Business Association, in the last five years the Ukrainian 
pharmaceutical industry has seen investments totalling about EUR 184 million. The industry offers 
enormous potential for foreign investors in Ukraine.

What attracts investors to the Ukrainian pharmaceutical sector? Primarily, as in other sectors, it is 
the availability of qualified and trained personnel in Ukraine. The relatively free market and the 
availability of government programs to support pharmaceutical businesses add to the sector’s 
attractiveness.

Not only in Ukraine but also globally, pharmaceuticals and biotechnology remain the most 
attractive high-tech industries in terms of absolute and relative costs. Last year, global spending 
on medicine reached EUR 1.1 trillion and is set to increase to almost EUR 1.4 trillion by 20236. 

3  www.medium.com/@KateDobromishev/foreign-investment-opportunity-in-ukraine-10-attractive-industries-3a5f7cde1f3f
4  www.kyivpost.com/technology/ukraines-mobile-internet-one-of-worlds-cheapest.html
5  www.project.liga.net/projects/ukraine_investment/
6  www.iqvia.com/insights/the-iqvia-institute/reports/the-global-use-of-medicine-in-2019-and-outlook-to-2023
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7  www.guideme.com.ua/foreign-investment-opportunity-in-ukraine-10-attractive-industries/
8  www.project.liga.net/projects/ukraine_investment/

Food
The food and beverage production industry is Ukraine’s most competitive, but also its most 
popular for investment. Nestle, Danone and Carlsberg represent just a small fraction of the global 
food giants who have set down roots in Ukraine.

Coca-Cola provides a striking example of the impact foreign direct investment has had on the 
Ukrainian economy: in early 2016, Coca-Cola’s FDI in Ukraine reached EUR 451 million, which is 
1% of total FDI in the country.

Food and produce retailers
The leading food retailer in Ukraine is a network of supermarkets called ATB, which operates as a 
discounter. Nevertheless, competition is intensifying. More and more Ukrainians, as well as 
Europeans, prefer shopping close to home and are not keen on shopping for groceries and 
essentials at super- and hypermarkets. In fact, French retailer Auchan has plans to open “express” 
shops in Ukraine, rather than the more common hypermarkets.

According to a study by GT Partners Ukraine, sales of small retail outlets increased by 22% to 
reach UAH 24.1 billion in 20187. The largest foreign retailers in Ukraine now are Metro 
Cash&Carry and Auchan8. 

Summing up
Many Ukrainian business sectors are seeking investments today, including transport, heavy 
industry, restaurants, and hotels. In addition, over the years of its independence, Ukraine has built 
up a range of companies that have invested billions of dollars in the country, creating production 
from scratch or buying ready-to-operate businesses. 

For investors, Ukraine’s most prosperous sectors, as well as those that are underestimated, offer 
the greatest opportunities.
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Stage 0:
Current account
and FDI

Stage 1:
Portfolio investments and credit 
operations of corporates

Foreign currency rules

General
In February 2019, the Law of Ukraine “On Currency and Exchange Transactions” came into force 
along with a new regulatory framework that cancelled fragmentary, contradictory and obsolete 
rules and legislation for currency controls.

The key game-changer introduced by the currency law is a new principle: “everything which is 
not forbidden is permitted”, the direct opposite of past practice. The currency law significantly 
limits the discretion of regulatory bodies and gives market players a wider freedom of action.

The National Bank of Ukraine (NBU) presented an ambitious plan to liberalise currency rules. The 
currency liberalisation plan has no specific timeline, however, since its implementation depends 
on macroeconomic improvement and the introduction of international tax-avoidance measures 
(anti-BEPS) in Ukraine.
 

9  www.old.bank.gov.ua/doccatalog/document?id=92612181

Our path: Roadmap for currency liberalization9

Transition to the next stage of currency liberalization can be done in case of implementation of OECD 
recommendations to BEPS resistance and unified standard of automatic exchange of financial information.
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Use of currencies
The Ukrainian Hryvnia (UAH) is the only valid currency for payments in Ukraine. Nonetheless, 
foreign investments and cross-border payments can be made in foreign currency, including 
recognised hard currencies and currencies from developing countries, such as the Turkish lira and 
Egyptian pound.

Regulatory framework
Foreign currency rules are based on eight key NBU regulations:

 —  Regulation No. 1, covering the structure of Ukraine’s currency market and the terms and 
procedure for trading FX and bank metals;

 —  Regulation No. 2, covering the conduct of transactions with currency assets;

 —  Regulation No. 3, covering the cross-border movement of currency assets;

 —  Regulation No. 4, covering currency protection measures and criteria for their introduction, 
prolongation, and early termination;

 —  Regulation No. 5, covering protection measures and procedures for particular FX transactions;

 —  Regulation No. 6, covering how banks provide information to the NBU about debt obligations 
of residents to non-resident creditors;

 —  Regulation No. 7, covering how banks supervise settlements for export/import transactions by 
Ukrainian residents; and

 —  Regulation No. 8, covering the analysis and verification currency transaction documents by 
authorised institutions.

Overall the NBU’s new foreign currency regulations follow these three key principles:

 —  Simplicity: minimising the number of rules and regulations;

 —  Clarity: consolidating these rules and regulations to comply with the currency law; and

 —  Accessibility: adding a foreign currency regulation page to the NBU website with an English 
translation and links to other laws.

Limits on electronic transfers
Limits on electronic transfers, “e-limits”, apply to Ukrainian residents transferring funds outside 
the country, from both UAH and foreign currency accounts, while no such limits apply to 
non-residents. 

Ukrainian residents can purchase and transfer foreign currency abroad on an annual basis in the 
following amounts:

 —  EUR 100,000 for individual residents to perform the obligations of a resident under insurance 
contracts, make investments, or credit a resident’s offshore accounts; and

 —  EUR 2,000,000 for resident legal entities and individual entrepreneurs to conduct business.

E-limits do not apply to payments under an exhaustive list of exceptions, which includes transfers 
for (a) cross-border loans; (b) export-import transactions; (c) suretyships, pledges, mortgages, and 
guarantees; and (d) leasing and factoring. For these transactions, foreign currency purchases and 
transfers can exceed e-limits with no additional authorisation.

Repatriation of investments
There are no restrictions on the repatriation of investments or dividends from Ukraine by foreign 
investors.
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Cross-border lending
Notification Rules
A bank servicing a cross-border loan must notify the NBU of the loan agreement as soon as it 
becomes aware of it, e.g. when the borrower informs them or when the first payment under the 
loan is received by the bank. Loan payments can be conducted by a servicing bank if it has all the 
loan documentation and the loan’s terms have been reflected in the database of cross-border 
loans kept by the NBU.

The NBU has instructed banks to ask their clients to notify them of cross-border loans before any 
payment is due in order to avoid delays in the payments. It is good practice, then, to include 
protection clauses in agreements to avoid a breach of contractual obligations in the event of 
delays due to verification procedures by banks.

Interest Rates
Bank are required to verify whether that the interest rates and other lending costs of the loans 
they service reflect market conditions. The NBU advises banks to consider two main criteria when 
they review this aspect of a loan:

 —  the base rate for loans in the relevant currency in international or local capital markets; and

 —  whether the additional margin (above the base rate) reflects (a) Ukraine’s sovereign risk and 
(b) the borrower’s risk.

This means that even though the NBU has repealed the maximum interest rate cap, banks still 
might refuse to effect cross-border payments if they believe they are not in line with market 
standards, the parties’ commercial activities, or Ukrainian legislation.

Early Repayment
There is no prohibition on early repayment. Loans in Ukraine can be repaid at any time as allowed 
by the terms of the loan agreement.

Accumulation of Foreign Currency
To service their debt under cross-border loans, borrowers may buy and accumulate foreign 
currency in their Ukrainian accounts up to an amount necessary for the next scheduled 
repayment. In the case of a lump-sum repayment on the final maturity date, accumulating the 
entire outstanding debt should be allowed.

Borrowing to purchase foreign currency 
Foreign currency can be purchased with loans funded in UAH without limit.

No mandatory sale of foreign currency
Companies may retain any amount of foreign or national currency.

Current accounts for non-residents
Non-resident legal entities may open foreign currency and UAH current accounts in Ukraine. This 
expands the range of payments that non-residents can make through Ukrainian banks, which 
were previously limited to investment accounts only.

Settlements of export and import contracts
The time allowed for Ukrainian residents to settle any export-import transaction of more than 
UAH 150,000 (approx. EUR 5,500) is 365 days. Import-export transactions below UAH 150,000 
are exempt from this time limit, as are the following transactions:

 —  exporting and importing goods used in spacecraft and aircraft engineering;

 —  exporting and importing goods covered by a product-sharing agreement;

 —  importing goods under state defence contracts; and

 —  importing goods under procurement contracts between a specialised organisation and the 
Ministry of Health of Ukraine or one of its affiliates.
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Services provided to foreign customers are also exempt from the 365-day settlement period, 
except for works or services related to insurance and transportation. Other exceptions to the 
365-day limit on settlement include the sale of intellectual property rights or other non-proprietary 
rights and the purchase of medical services to treat Ukrainian citizens for rare diseases.

Verification of transactions
The Ukrainian legislation provides for the rules to carry out mandatory currency verification of 
transactions to transfer funds exceeding UAH 150,000.00 (approx. EUR 5,550.00). Starting from 
28 April 2020, the threshold for the financial monitoring with respect to transactions will be 
increased to UAH 400,000.00 (approx. EUR 14,850.00). At the same time, currency verification is 
also compulsory for regular conduct of related currency transactions, which are below the same 
threshold. While verifying a transaction, banks have to take into consideration, inter alia, the 
company’s good standing, as well as compliance of a transaction with its regular business 
activities.

Verification does not apply to certain payments made abroad, including payments made by the 
state or under state guarantees, payments to international financial institutions, and payments 
made under agreements between Ukraine and the EU.

Banks are also required to carry out additional verification for all of the following currency 
transactions:

 —  under a cross-border loan agreement;

 —  by a Ukrainian surety under a suretyship agreement;

 —  for repatriating dividends to a non-resident;

 —  for repatriating proceeds from the sale of corporate rights or securities to a non-resident; and

 —  for transactions under the threshold of UAH 150,000 that are related and occur on a regular 
basis.

A bank, of course, may verify any other transaction that it deems necessary. The process of 
verification includes the following:

 —  examining the good standing of the parties;

 —  checking if the transaction is in line with the regular commercial activities of the parties; and

 —  identifying the ultimate beneficial owners of the parties.

Insignificant foreign currency transactions
Under the currency law, carrying out small transactions under UAH 150,000 has been simplified. 
Both residents and non-residents may purchase and transfer foreign currency funds based on an 
application and without additional documentation, unless it is expressly requested by the bank. 
Individuals may transfer foreign currency funds abroad without opening an account with a bank, 
and individuals may buy foreign currency online.

Economic sanctions
The Law of Ukraine “On Currency and Exchange Transactions” repeals the Ministry of Economic 
Development and Trade of Ukraine’s sanctions for violating laws on foreign economic activity. 
These special economic sanctions included: (i) fines; (ii) a licensing regime; and (iii) the suspension 
of foreign economic activity for both resident and non-resident businesses.

Instead, the currency law creates a more clear-cut system of sanctions, with different mechanisms 
applied to banks, non-banking financial institutions, legal entities, and individuals. Sanctions are to 
be imposed for any breach of currency rules, including a breach of the procedures for (a) 
conducting settlements under currency transactions, (b) currency trades, and (c) currency transfers. 
The fines for legal entities other than banks and financial institutions will be determined by the 
Ministry of Finance and can be up to 100% of the value of the illegal operation. Fines for 
individuals are set in the Administrative Offences Code of Ukraine and may be up to UAH 68,000 
(approx. EUR 2,500) depending on the individual’s status and the violation in question.
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Banking and financial services

Banking reform
The Ukrainian banking sector has undergone significant reform since 2014. Measures were 
introduced to reduce the number of banks, down from 180 to 74 in 2019. The National Bank of 
Ukraine (NBU) implemented a risk-oriented supervisory review, increased information disclosure 
requirements, and initiated the transition to Basel III standards. Most experts agree that the 
banking sector is now more transparent and competitive, and in 2018 Ukraine’s banks started 
earning income for the first time since 2013, gradually becoming one of the most profitable 
markets in Central and Eastern Europe.

Despite these successes, more efforts are needed to maintain the steady growth of the banking 
market, in particular, measures to reduce the high number of non-performing loans. As of 
October 2019, 48.93 per cent of bank loans were non-performing. An efficient banking sector 
will depend considerably on further reforms, including judiciary reform to strengthen the 
impartiality of Ukrainian courts.

Legal framework
The following laws govern banking and financial services in Ukraine:

 —  the Civil Code of Ukraine dated 16 January 2003;

 —  the Commercial Code of Ukraine dated 16 January 2003;

 —  Law of Ukraine “On Banks and Banking Activity” No. 2121-III dated 7 December 2000;

 —  Law of Ukraine “On National Bank of Ukraine” No. 679-XIV dated 20 May 1999;

 —  Law of Ukraine “On Financial Services and State Regulation of Financial Services Markets” No. 
2664-III dated 12 July 2001;

 —  Law of Ukraine “On Financial Leasing” No. 723/97-BP dated 16 December 1997;

 —  Law of Ukraine “On Credit Unions” No. 2908-III dated 20 December 2001;

 —  Law of Ukraine “On Non-State Pension Provision” No. 1057-IV dated 9 July 2003;

 —  Law of Ukraine “On Joint-Stock Companies” No. 514-VI dated 17 September 2008; and

 —  Order of the President of Ukraine “On the National Commission Conducting State Regulation 
of the Financial Services Markets” No. 1070/2011 dated 23 November 2011.
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Financial regulators
Currently, financial services in Ukraine are regulated by the NBU, which overseas banking and 
funds transfer activities; the National Commission Conducting State Regulation of the Financial 
Services Markets (Financial Services Commission), which oversees financial services markets; and 
the State Commission for Securities and Stock Market (Securities Commission), which oversees 
securities markets and derivatives. The following types of businesses are considered financial 
institutions:

 —  banks;

 —  credit unions;

 —  pawnbroker;

 —  leasing companies;

 —  trust companies;

 —  insurance companies;

 —  pension accumulation institutions;

 —  investment funds and companies; and

 —  other legal entities that offer only financial services.

On 1 July 2020, however, legislation with the goal of regulating financial services markets more 
efficiently will come into force, moving Ukraine to the “two agency” model and substantially 
changing the roles of the regulatory institutions. Under the Law of Ukraine “On Amendments to 
Certain Legislative Acts of Ukraine to Improve Functioning of the State Regulation of Financial 
Services Markets” No. 79-IX, the Financial Services Commission will close and its regulatory 
powers will transfer to the NBU and the Securities Commission.

New Regulatory Roles starting from 1 July 2020

National Bank of Ukraine
Ukraine’s central bank has a broad regulatory and supervisory role that includes:

 —  determining and implementing monetary policy;

 —  regulating and overseeing the activities of banks;

 —  licensing banking activities;

 —  acting as the creditor of last resort for banks;

 —  setting mandatory economic standards for banks; and

 —  overseeing the activities of financial institutions.

The NBU’s highest governing body is its Council, which develops the general principles of the 
country’s monetary policy and oversees its implementation. Of its nine councillors, four are 
appointed by the President of Ukraine, and four others by Parliament. The ninth member is the 
council’s chairman, who is nominated by the president and thereafter appointed by Parliament.

National Bank of Ukraine 

 — Credit unions

 — Financial leasing companies

 — Factoring companies

 — Insurance companies

 — Pawnshops

Securities Commission

 — Non-state pension funds

 — Construction financing funds
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Financial Services Commission
The Financial Services Commission regulates the activities of non-securities and non-banking 
financial institutions. It is subordinate to the president and accountable to Parliament. The 
Financial Services Commission:

 —  registers financial institutions;

 —  sets minimum capital requirements; and

 —  issues licences for financial institutions.

Regulated banking and financial services
Companies in Ukraine that offer financial services require a license. Under current regulation this 
includes but is not limited to:

 —  issuing payment documents, payment cards, or traveller’s cheques;

 —  clearance and other types of settlement facilitation;

 —  managing financial assets in trust;

 —  currency trading;

 —  financial leasing;

 —  lending funds;

 —  providing guarantees and suretyships;

 —  the transfer of funds;

 —  insurance services and pension accumulation services;

 —  professional securities trading;

 —  factoring;

 —  administering financial assets to purchase goods within a group;

 —  property management to finance construction; and

 —  transactions with mortgage assets in order to issue mortgage securities.

Banking services are recognised as a subdivision of financial services and include:

 —  accepting funds and banking metals on deposit ;

 —  opening and maintaining current (correspondent) client accounts; and

 —  placing funds and banking metals that have been accepted on deposit.

The new law coming into effect in July 2020 will shorten this list, and the following services will 
no longer be subject to licencing:

 —  issuing payment documents, payment cards, or traveller’s cheques;

 —  clearance and other types of settlement facilitation;

 —  managing financial assets in trust;

 —  providing suretyships;

 —  administering financial assets to purchase goods within a group;

 —  property management to finance construction; and

 —  transactions with mortgage assets in order to issue mortgage securities.
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Consumer protection for financial services
Ukrainians who use financial services can, unfortunately, encounter false advertising, unlawful 
personal data disclosure and other illegal practices. In January 2020, a law came into effect to 
address these problems, introducing uniform rules for disclosing information about financial 
services, new requirements for advertising, and penalties for violating the rights of consumers. 
“On Amendments to Certain Legislative Acts of Ukraine to Protect Rights of Consumers of 
Financial Services” No. 1085-1 sets out standards for the quality and transparency of financial 
services that banks and other financial institutions provide.
The aim of lawmakers appears to have been to create a legal framework based on the following 
EU instruments:

 —  Council Directive 93/13/EEC of 5 April 1993 on unfair terms in consumer contracts;

 —  Directive 2006/114/EC of the European Parliament and of the Council of 12 December 2006 
concerning misleading and comparative advertising;

 —  Directive 2008/48/EC of the European Parliament and of the Council of 23 April 2008 on 
credit agreements for consumers and repealing Council Directive 87/102/EEC; and

 —  Directive 2014/49/EU of the European Parliament and of the Council of 16 April 2014 on 
deposit guarantee schemes.

Rules for Disclosing Information
Financial service providers must publish the following information on their websites:

 —  a list of the financial services they provide;

 —  procedures and conditions for receiving financial services;

 —  prices, tariffs, and interest rates for the financial services they provide; and

 —  the mechanisms in place to protect the rights of their customers.

Making Advertising More Reliable
Financial service providers are prohibited from spreading incomplete, inaccurate or unreliable 
information about any of their services. Advertising is deemed “unfair” if:

 —  a financial service provider does not have status as a financial institution or lacks the required 
permits and licenses;

 —  the offered financial services are prohibited in Ukraine; or

 —  an advertisement fails to provide clear information about the financial services.

Fines for Violations
Financial authorities can impose fines on any financial service provider for violating consumer 
rights in the following cases:

 —  failing to provide a customer with full information about financial services before entering into 
a contract, with fines from EUR 185 to EUR 370 per violation;

 —  failing to provide a customer with a draft financial services agreement, with fines from EUR 
185 to EUR 370 per violation; and

 —  unilaterally increasing a fixed interest rate or failing to notify customers about changes in a 
variable interest rate, with fines from EUR 310 to EUR 495 per violation.

The authorities that can issue penalties include the NBU, the Financial Services Commission and 
the Securities Commission. Consumers can refer violations directly to any of these bodies instead 
of initiating court procedures, which makes the complaint process both time- and cost-effective. 
(Note that in July 2020 the responsibilities of the Financial Services Commission will be assumed 
by the NBU and the Securities Commission).
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Banks
Any legal entity planning to conduct banking activities must obtain a licence from the NBU within 
a year of registering with the state. Banks must be established in the form of a public joint-stock 
company or a cooperative bank. Banks must have a minimum charter capital amounting to UAH 
300 million; this requirement will rise to UAH 500 million in July 2020.
The general meeting and the board are the management bodies of a bank. The former is entitled 
to elect the bank’s council, whose responsibilities include:

 —  developing and approving a risk-management policy;

 —  approving a business strategy;

 —  approving the bank’s budget.

Credit unions
A credit union is a non-profit organisation established by individuals, trade unions, or their 
associations to provide joint lending to its members and to offer financial services using the 
monetary contributions of its members. 

Members of a credit union must meet at least one of the following requirements:

 —  have a common place of work or study;

 —  belong to the same trade union or other public or religious organisation; or

 —  reside in the same village, settlement, city, district or region.

A credit union may be established at a constituent assembly with at least 50 participants.
The capital of a credit union consists of its shares, reserve and additional capital, as well as of 
non-distributed income. A credit union may provide only financial services, and its capital must 
not be less than 10 per cent of the amount of its general obligations.

Guarantees and suretyships
By a “guarantee” Ukrainian law understands any irrevocable undertaking to pay securing a 
primary obligation of a debtor. A guarantee is independent of the termination or invalidity of a 
principal obligation. A suretyship is a secondary obligation to fulfil the obligations of a principal 
debtor who defaults.

Only banks or other financial institutions may issue a guarantee. A suretyship is also recognised as 
a financial service that can be offered by a bank or financial institution, but may also be issued by 
a non-financial institution if it complies with Ukrainian civil legislation and Ukrainian anti-money 
laundering requirements. As a result, suretyships are commonly issued by a non-financial 
institutions.

Non-state pensions
Ukraine provides its citizens with a state pension, but pension funds, insurance companies, and 
banks can offer non-state pensions. There are three types. (i) An open pension fund can be 
established by one or several legal entities; (ii) a professional pension fund can be established by 
an association of legal entities for their employees, an association of individuals, including trade 
unions and associations of trade unions, or individuals related by their professional activity; and 
(iii) a corporate pension fund can be established by a legal entity or several legal entities for their 
employees. Other employers may also join a corporate pension fund.

Companies and employees participate in a non-state pension on voluntary basis, and 
contributions must be in addition to the obligatory state pension insurance. Participants of 
pension funds can be Ukrainian citizens, foreigners and stateless individuals, and payments can 
be made to a participant or his or her heirs.

A non-state pension fund must not make a profit for its founders, and providing pensions must 
be its only activity.
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Capital markets

Overview
Ukraine’s capital markets remain largely underdeveloped, and in general, investment capital is 
insufficient to meet demand. 

Over the past couple of years, the National Securities and Stock Market Commission has 
repeatedly declared a campaign against “toxic” securities, mirroring the National Bank of Ukraine 
(NBU) efforts to clean up the Ukrainian banking system. Despite these efforts, capital markets in 
Ukraine fail to form fair market prices and do not use common financial instruments to support 
economic development.

The key legislation governing capital markets in Ukraine include the following:

 —  Civil Code of Ukraine (16 January 2003);

 —  Law of Ukraine “On Securities and the Stock Market” (23 February 2006);

 —  Law of Ukraine “On the State Regulation of the Securities Market in Ukraine” (30 October 
1996); and

 —  Law of Ukraine “On the Depositary System of Ukraine” (6 July 2012).

Securities commission
The National Securities and Stock Market Commission is the main regulator of Ukraine’s securities 
market and establishes its overall legislative framework. The commission is subordinate to the 
President of Ukraine and accountable to Parliament.

Its objectives are developing Ukraine’s securities market and protecting investors. The securities 
commission’s responsibilities also include:

 —  preparing a development programme for the capital market;

 —  establishing rules for securities trading;

 —  enforcing procedures for issuing and registering shares;

 —  setting out licensing conditions for professional participants in the capital market; and

 —  setting out the requirements for admitting foreign securities into the market.

The securities commission works on cleaning up the securities market, developing improved 
securities market infrastructure, and aligning Ukrainian laws, including those on supervision and 
controls, with relevant EU legislation under the framework of the Ukraine–EU Association 
Agreement.
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Types of securities
The Law of Ukraine “On Securities and the Stock Market” permits the following types of 
securities to circulate in Ukraine:

 —  shares;

 —  investment certificates;

 —  shares of corporate investment funds;

 —  certificates of funds for operations with real estate;

 —  corporate bonds;

 —  state bonds of Ukraine;

 —  treasury bonds of Ukraine;

 —  municipal obligations;

 —  deposit certificates;

 —  bonds of international financial institutions;

 —  bonds of the Deposit Guarantee Fund;

 —  mortgage-related certificates;

 —  privatisation securities;

 —  derivative securities; and

 —  commodity securities, e.g., bills of landing and warehouse certificates.

According to the securities law, all securities are divided into documentary and non-documentary 
securities. The former are written or electronic documents prepared in compliance with statutory 
requirements, while the latter are accounting records in the securities depositary accounting 
system.

The following institutions and entities can hold securities in Ukraine:

 —  the National Bank of Ukraine;

 —  the National Depositary of Ukraine;

 —  the financial settlement centre;

 —  depositary institutions;

 —  correspondent depositaries;

 —  stock markets;

 —  clearing institutions;

 —  issuers;

 —  securities traders;

 —  asset management companies;

 —  securities deposit account holders; and

 —  nominal holders.

Transfer of ownership of securities
For bearer documentary securities, ownership is transferred the moment they are physically 
delivered to a new owner. The ownership of non-documentary securities passes to a new owner 
when they are transferred to the new owner’s account at a depository institution.

Foreign issued securities may be traded or otherwise circulated on Ukraine’s stock exchanges and 
may also be transferred by sale and purchase agreements, gift agreements, and other private 
agreements outside of the exchanges. 
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Ukraine’s securities commission will approve the turnover of foreign issued securities based on 
the application of either the foreign issuer itself or the National Depository acting in the investor’s 
interests. They may be circulated on the territory of Ukraine if:

 —  the issuer is duly registered in a foreign country;

 —  the security’s issuance and/or prospectus is registered in the issuer’s state of origin or in 
countries where it circulates;

 —  the security has been assigned an ISIN code;

 —  the National Depositary of Ukraine has confirmed receipt of the security; and

 —  the security already trades on one of the following stock markets: (a) stock markets of 
Nasdaq, Inc.; (b) New York Stock Exchange (NYSE); (c) stock markets of EU countries; and (d) 
Hong Kong Exchanges and Clearing.

National depositary
The National Depositary of Ukraine is a public joint stock company. The state of Ukraine and the 
NBU are its majority shareholders, and the NBU provides certain supervisory functions, in 
particular for state securities.

The depositary system law authorises the national depositary to:

 —  be the custodian of securities and global certificates;

 —  maintain accounts for depositary institutions; and

 —  regulate some functions of the stock market.

Securities traders
Banks and companies whose only business activities relate to securities transactions may trade 
securities. To become a securities trader requires a licence from the securities commission.
Securities trading may be carried out as:

 —  a brokerage activity;

 —  a dealer activity;

 —  underwriting; and

 —  a securities management activity.

Stock exchange
In Ukraine, securities are traded on:

 —  the PFTS stock exchange; 

 —  the Ukrainian stock exchange; 

 —  the Perspectyva stock exchange;

 —  the Ukrainian exchange;

 —  the UMVB stock exchange; and

 —  the Innex stock exchange.

A stock exchange can be incorporated either as a joint stock company or a limited liability 
company. It must obtain a licence in order to operate.



18  |  Doing business and investing in Ukraine

Stock exchange and OTC trade
Stock exchanges are regulated by Ukrainian law as well as their internal rules. Although being 
allowed under Ukrainian law, Ukraine’s stock exchanges have not formed any self-regulating 
organisations. The main legislation governing the operation of the exchanges and the trading 
thereon includes:

 —  Civil Code of Ukraine (16 January 2003);

 —  Commercial Code of Ukraine (16 January 2003);

 —  Law of Ukraine “On Securities and the Exchange Market” (23 February 2006);

 —  Law of Ukraine “On the Custodian System of Ukraine” (6 July 2012); and

 —  Law of Ukraine “On the State Regulation of the Securities Market in Ukraine” (30 October 
1996).

Securities can be traded with brokers both over-the-counter and via stock exchanges, subject to 
certain peculiarities in relation to rules on original placement of such securities. State, municipal 
and corporate bonds can also be traded both over-the-counter and via stock exchanges. The 
issuer of securities and/or stock exchanges may set additional requirements to traders.
Securities have to be registered with a stock exchange in order to be traded thereon. The rules of 
different stock exchanges may set various requirements. In addition, securities emission 
prospectus can set additional limitations on the securities trade (e.g., to trade securities only via 
one specific stock exchange).
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Ukraine–EU Association 
Agreement 

Background 
The relationship between Ukraine and the EU started in December 1991 when the Netherlands, 
holding the presidency of the Council of the European Communities, officially recognised Ukraine 
as an independent state on behalf of the European Union, after which began a long period of 
negotiations that continues today. 

Ukraine–EU Association Agreement was initiated on 30 March 2012 in Brussels, but after a 
number of attempts to integrate with the EU over the next year, Ukraine failed to uphold a 
decision to sign the agreement. This failure triggered mass protests to protect the European 
aspirations of Ukrainians, which became known as “EuroMaidan”. The scope of the protests soon 
widened, resulting in calls for the resignation of President Viktor Yanukovych and his government 
and the 2014 Revolution of Dignity.

After the victory of the revolution and the overthrow of the Ukrainian government, the 
Parliament of Ukraine adopted a resolution on 13 March 2014 confirming the irreversibility of 
Ukraine’s integration with the EU. 

Ukraine–EU Association Agreement was signed on 27 June 2014 and ratified by Parliament on 16 
September 2014. At both occasions, President of Ukraine Petro Poroshenko and Parliament 
declared the agreement a step towards Ukraine’s ultimate full membership in the European 
Union. 

The agreement, including its Deep and Comprehensive Free Trade Area (DCFTA), entered into 
force on 1 September 2017, although several of its provisions had been provisionally applied since 
1 November 2014 and the DCFTA since 1 January 2016.

Ukraine–EU Association Agreement in a nutshell
Ukraine–EU Association Agreement is the main political and legislative tool for bringing Ukraine 
and the EU closer together. It promotes deeper political ties, stronger economic links, and respect 
for common values.

The Preamble sets out the agreement’s purpose and underlying philosophy, and is followed by 7 
sections concerning:

 —  general principles;

 —  political cooperation and foreign and security policy;

 —  justice, freedom, and security;

 —  trade and trade-related matters (DCFTA);

 —  economic and sectorial cooperation; and

 —  financial cooperation to combat fraud.

The Agreement also contains Institutional, General and Final Provisions; 43 annexes setting out 
EU legislation to be adopted by specific dates, and three Protocols. The document is over 1,200 
pages long, making it the longest and most comprehensive agreement the EU has signed with a 
third country.
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Progress on Ukraine–EU association agreement
Stronger Society
Since visa-free entry became possible for Ukrainians on 11 June 2017, Ukrainians have made 
almost 3 million visa-free visits to the EU using biometric passports10. 

Ukraine is one of the largest beneficiaries of the Erasmus+ programme. More than 7,250 
Ukrainian students and academics have benefited from this academic exchange opportunity. 
Cooperation between Ukraine and EU in this, as well as in cultural and artistic spheres, is 
supported through the House of Europe programme, with supporting reaching EUR 18 million.

The Rule of Law
Since the Revolution of Dignity, Ukraine has undergone a huge democratic transition with 
significant renewal of its key governmental institutions, and in 2019, the election of new political 
leaders. In this context, the association agreement remains an important reference for Ukrainian 
authorities, providing a starting point for reforms that bring Ukraine and the EU closer together. 
Moreover, the agreement also helps Ukraine provide stability and prosperity to all its citizens and 
strengthen its resilience. 

Ukraine’s reforms have made expeditious progress in a great number of areas.

Corruption. Illicit enrichment has been re-criminalised, and legislation to relaunch the National 
Agency for Prevention of Corruption (NAPC) and to protect whistle-blowers has been adopted. 
The work of the new High Anti-Corruption Court is particularly important, as none of the 
highest-level officials have been convicted for corruption so far.

Transparency. The resurrection of the NAPC changed its management structure from a collegiate 
body to a single head, and international experts participated in the selection of the new chief 
executive. Progress has also been made in the sphere of electronic asset declarations for public 
officials.

Business. Ukraine’s trade with the EU has continued to increase and it remains Ukraine’s top 
export market. The Ukrainian economy is growing, and its finances and banking sector have 
stabilised. However, the business climate still needs improving to encourage investment, in 
particular by enforcing the rule of law and supporting the fight against corruption.

Banking and finance. With respect to financial services legislation, Ukraine has made progress on 
current payments and the movement of capital, disclosure requirements for securities issuers, and 
capital requirements in the banking sector.

Economic and sectoral reforms have delivered notable achievements, such as introducing 
medium-term budget planning at central and local levels, and the reform program is improving 
customs, market deregulation, public procurement, and health, although the latter has advanced 
more slowly. Reforms in the sphere of intellectual property rights remained limited.

Subsidies. Rules for state aid in Ukraine are not fully in line with EU regulations. However, the 
current legal framework has enabled more effective control of state aid. In 2019, the Anti-
Monopoly Committee of Ukraine adopted an average of 20 decisions per month, but most cases 
were minor, and large schemes continue to bypass controls. In 2019, EU experts completed the 
first-ever comparative analysis of Ukrainian competition law with EU law, providing a sound basis 
for further alignment.

In June 2019, a strategy for the managing the state debt was approved, with a target of reducing 
Ukraine’s debt-to-GDP ratio to 43% by the end of 2022. The strategy has four pillars: (1) increase 
the share of domestic currency debt, (2) lengthen the maturity of the state debt, (3) continue to 
attract concessional funding, and (4) enhance strong investor relationships11. 

10 www.kmu.gov.ua/en/news/majzhe-3-miljoni-gromadyan-ukrayini-skoristalisya-bezvizom-z-yes-protyagom-dvoh-rokiv
11 www.eeas.europa.eu/sites/eeas/files/swd_2019_433_f1_joint_staff_working_paper_en_v4_p1_1056243.pdf
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Stronger Governance
Since 2014 Ukraine’s governmental reform has received extensive support through programmes 
for decentralization (U-LEAD with Europe), anti-corruption (EUACI), the rule of law (PRAVO), 
public administration reform (EU4PAR), and public finance management (EU4PFM), totalling over 
EUR 300 million. These initiatives have enhanced the transparency and accountability of municipal 
authorities and improved their ability to offer services. EU humanitarian assistance for basic 
needs, like healthcare, food, and shelter has also been provided where these are needed12. 

Stronger Trade
The DCFTA is a landmark document in bilateral trade and offers new economic opportunities to 
both the EU and Ukraine, while providing a framework for the modernisation of Ukraine’s 
economy and improving its trade relations.

The EU is now Ukraine’s largest trading partner, accounting for 42% of total trade, with bilateral 
trade between Ukraine and the EU having grown 49% since the application of the DCFTA’s 
provisions.

12 Source: #easternpartnership www.eeas.europa.eu/headquarters/headquarters-Homepage/4081/eu-ukraine-relations-factsheet_en
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Fintech 

Overview
Fintech is a relatively new industry that provides businesses and consumers more accessible and 
user-friendly financial services using new technology. Fintech companies are disrupting both 
traditional banking and the non-banking financial services market in such areas as money 
transfers, payments, lending, finance management, mobile wallets, insurance, and others.

In Ukraine, more than 100 companies are currently operating in Fintech, and 58% of them 
started in the last three years. Forty-three per cent of Fintech companies work in the international 
market, whereas in Ukraine 73% of Fintech companies intend to expand their businesses 
internationally. Fintech is a fast-growing industry, and one of the key drivers of digital 
transformation in Ukraine.

Ukrainian Fintech Companies in 201913

13 Ukrainian Association of FinTech and Innovative Companies, “Ukrainian Fintech Ecosystem Map 2019” 
 <www.map.fintechua.org/> accessed 21 November 2019.
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14 In June 2020 the role of the financial services commission will change. See 6. “Further Regulatory Transformation”.

Legal framework
Even though Ukrainian Fintech legislation is not yet as developed as comparable EU legislative, 
the following laws and regulations should be considered the basis for Ukraine’s Fintech legal 
framework:

 —  Civil Code of Ukraine (16 January 2003);

 —  commercial code of ukraine (16 January 2003);

 —  Law No. 2664-III “On Financial Services and State Regulation of Financial Services Markets” 
(12 July 2001);

 —  Law No. 2346-III “On Payment Systems and Money Transfer” (5 April 2001);

 —  Law No. 2155-VIII “On Electronic Trust Services” (5 October 2017);

 —  Law No. 1702-VII “On Preventing and Counteracting to Legalisation (laundering) of Proceeds 
of Crime, Terrorist Financing, and Financing Proliferation of Weapons of Mass Destruction” 
(14 October 2014);

 —  Resolution No. 481 of the Board of the National Bank of Ukraine “On Amendments to 
Certain Regulatory Acts of the National Bank of Ukraine in relation to Issue and Circulation of 
Electronic Money” (4 November 2010); and

 —  Resolution No. 43 of the Board of the National Bank of Ukraine “On Approval of the 
Regulation Establishing the Procedure for Registration of Payment Systems, Participants of 
Payment Systems and Operators of Payment System Services” (4 February 2014).

Regulators of fintech in ukraine 
Depending on the type of company and area of operation, Fintech providers are governed by the 
following regulators: 

 —  National Bank of Ukraine, regarding banking institutions in Ukraine and various aspects of 
providing banking services;

 —  National Commission Conducting State Regulation of the Financial Services Markets, 
regarding non-banking financial institutions providing lending, payment, insurance, and other 
financial services14; 

 —  National Securities and Stock Market Commission, regarding investment funds and stock 
markets in Ukraine; and

 —  State Financial Monitoring Department of Ukraine, the executive authority implementing 
Ukraine’s policy on anti-money laundering and combating the financing of terrorism. 
Considering that non-banking financial institutions are primary financial monitoring agents, 
they are within the scope of authority of the State Financial Monitoring Department of 
Ukraine. 

Note that the above is not exhaustive; only regulators of financial services providers have been 
listed.

Additional operational requirements
Certain types of activity performed by Fintech companies in Ukraine, such as payments, money 
transfers, lending, and others, are considered financial services and are subject to complicated 
legislative requirements. Companies offering these services must register as a financial institution 
with a charter capital of at least UAH 3,000,000 (approx. EUR 113,500) and obtain a licence from 
the financial services commission. To provide money transfer services, Fintech companies must 
also obtain a licence from the NBU.
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Cryptocurrency
Along with other regulators, the NBU has yet to determine the legal status of cryptocurrencies. 
Due to the complex legal nature of cryptocurrencies, the Ministry of Finance of Ukraine does not 
recognise them as funds, a currency, a foreign payment instrument, currency valuables, electronic 
money, or money surrogates. The NBU also emphasises that transactions with cryptocurrencies 
are not subject to Ukrainian currency laws or legislation governing money circulation, electronic 
money, securities, or payment instruments. 

As long as the status of cryptocurrencies remains undetermined, state consumer protection 
agencies, courts, and other public authorities are not able to adequately protect participants in 
cryptocurrency markets. 

Further regulatory transformation 
Regulation of Financial Services
The supervision of financial services in Ukraine is undergoing reform. The so-called “split law”, 
adopted by Parliament in August 2019, comes into force on 1 July 2020. Among other reforms, 
the law will change the supervisory authority gol non-banking financial services from the financial 
services commission to the NBU. It is expected that the NBU will amend the current legislation.

Cryptocurrency Regulation
In November, the Finance, Tax and Customs Committee of Parliament registered a draft law that 
would define crypto and digital assets and make transactions with such assets subject to a 5% 
tax.

Regulation of Payment Systems and Money Transfers
The NBU announced its strong intention to harmonise national legislation for payment systems 
and money transfers with EU Directive 2015/2366, also known as PSD2. The draft law is not 
publicly available yet, however, the NBU has published some of its key concepts:

 —  distinguishing between different payment services;

 —  transforming the types of money transfer providers and the roles of the payment services 
providers;

 —  categorizing payment service providers;

 —  introducing open banking (certain financial services provides shall get limited access to client 
information from banks);

 —  amending licensing and registration of non-banking financial institutions; and

 —  improving customers security.
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Anti-Money Laundering Regulations
On 6 December 2019, Ukraine’s parliament adopted the Law of Ukraine “On prevention and 
counteraction to legalisation (money laundering) of the proceeds from crime or terrorism 
financing, as well as financing of the proliferation of weapons of mass destruction”. The new 
anti-money laundering law enters into force on 28 April 2020, replacing the current law. Among 
others, the new law introduces the following:

 —  cancellation of the requirement for persons to be present at verification procedures; 

 —  a higher threshold for financial operations subject to financial monitoring, raised from UAH 
150,000 (approx. EUR 5,600) to UAH 400,000 (approx. EUR 15,100); 

 —  more detailed instructions for financial monitoring by payment organisations, participants, 
and members of payment systems;

 —  a reduction from 17 to 4 of the number of non-monetary criteria for a transaction to fall 
within the scope of monitoring;

 —  an asset freezing mechanism, which is likely to substantially improve the investigation process;

 —  financial monitoring for virtual asset transactions that exceed UAH 30,000 (approx. EUR 
1,100);

 —  a new influence measure for breach of anti-money laundering rules named settlement 
agreement;

 — a general increase in fines; and 

 —  the rule “one influence measure for one breach”.
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Insolvency & bankruptcy rules

General
On 21 October 2019 the Code of Bankruptcy Proceedings, adopted by the Parliament of Ukraine 
on 18 October 2018, came into force. The code introduced a set of changes to strengthen the 
transparency and efficiency of insolvency proceedings. It limits the scope for appeals during 
bankruptcy proceedings and establishes specific deadlines for these procedures. Moreover, it 
improves the legal status of secured creditors, making them parties to the bankruptcy 
proceedings and allowing them to challenge rulings, request the invalidation of a debtor’s 
transactions, and more, including initiate the proceedings themselves. One of the most significant 
changes is the introduction of consumer insolvency, that is, the insolvency of individuals who are 
not registered as private entrepreneurs.

The bankruptcy code also simplifies the grounds for bankruptcy proceedings since corporate 
bankruptcy no longer requires a minimum amount of outstanding claims. The commercial court 
may now start insolvency proceedings based on documents and/or evidence submitted by either 
the debtor or creditors, and courts can refuse to start bankruptcy proceedings only if a creditor’s 
claims are disputable and must be resolved in court, or if a debtor has already satisfied the 
creditors’ claims before the preliminary hearing.

Consumer involvency procedures 
The Code of Bankruptcy Proceedings allows insolvency proceedings for an individual to be 
initiated only by the debtor. He or she may apply to a commercial court to start insolvency 
proceedings if at least one of the following conditions is in place:

 — the value of the debtor’s overdue obligations is greater than the minimum statutory wage for 
300 months;

 — during enforcement proceedings, it was declared that the debtor has no property against 
which creditors can enforce their claims;

 — within the last two months, the debtor failed to make loan or other scheduled payments of at 
least 50% of the monthly amount due; or

 — the risk of insolvency exists.

The moment that insolvency proceedings begin, it is declared that:

 —  the creditors’ claims can be satisfied only within the framework of the insolvency proceedings;

 —  the debtor’s property can be seized only by the commercial court and previously existing 
seizures may be cancelled by the court;

 —  penalties, fines, and interest being charged on the debts are terminated;

 —  a moratorium is imposed on the satisfaction of the creditors’ claims;

 —  all monetary obligations of the debtor are considered due immediately; and

 —  any alienation and disposal of the debtor’s property can be carried out solely in accordance 
with the bankruptcy code.
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No later than 60 days from the start of insolvency proceedings, a preliminary hearing should be 
conducted. The commercial court requires the restructuring manager to arrange a meeting of the 
creditors to consider a restructuring plan. As a rule, the restructuring plan will identify which 
outstanding claims of the creditors will be forgiven. At the meeting, the creditors must decide:

 —  to approve the restructuring plan;

 —  to reject the restructuring plan and request the court to launch the debt repayment 
procedure; or

 —  to ask the court to close the insolvency proceedings.

If the restructuring plan is approved, the restructuring manager asks the commercial court to 
confirm it within 3 days. The court, however, will not confirm the plan if the debtor has 
outstanding debts that are non-dischargeable, such as alimony payments or compensation due 
for causing an injury. On the plan’s confirmation, the debtor then proceeds to satisfy the 
creditors’ claims in accordance with the plan. Upon the successful completion of the plan, the 
insolvency proceedings are closed, and the claims that were agreed to be forgiven cease to exist. 

If the restructuring plan is not completed, the debtor is declared insolvent and the debt 
repayment procedure begins. In this case, creditors file their claims against the debtor, including 
those that were supposed to be forgiven. All of the debtor’s property is realised. The claims of 
secured creditors are satisfied from the proceeds of property used to secure those debts, and the 
claims of unsecured creditors are satisfied from the remaining proceeds in the order of priority set 
out in the bankruptcy code (see “Creditors’ Priority” below). Remaining claims that cannot be 
satisfied due to a lack of assets are discharged. 

The following types of debt are non-dischargeable:

 —  alimony payments;

 —  compensation due for causing injury to the health or the death of an individual;

 —  lump-sum payments owed to the compulsory state social insurance; and

 —  other obligatory payments for the compulsory state social insurance.

At the end of the debt repayment procedure, the commercial court closes the insolvency 
proceedings and makes a decision to release the debtor from his or her debts, except for 
non-dischargeable debts. 

Moratorium on mortgage enforcement 
The bankruptcy code ends a moratorium on enforcing mortgages against residential property 
used to secure foreign currency loans. As of 21 October 2020, foreign creditors will be able to 
enforce the collection of debts secured by residential property.

Moreover, until 18 October 2023 (5 years from the adoption of the bankruptcy code), an 
individual debtor may restructure any of his or her foreign currency loans that were granted by 
Ukrainian banks. The terms for a restructuring plan are as follows.

For an apartment whose area is less than 60 sq. meters or less than 13.65 sq. meters per family 
member and for a house whose area is less than 120 sq. meters:

 —  the repayment term is 15 years; and

 — the interest rate is the Ukrainian index of rates for twelve-month deposits, plus 1 percent;

For larger apartments and houses:

 —  the repayment term is 10 years;

 —  the interest rate is the Ukrainian index of rates for twelve-month deposits, plus 3 percent.
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An individual debtor may also restructure his loans with the bank by another mutually agreed 
method.

The moratorium does not compensate foreign creditors for removing their ability to enforce their 
rights against mortgaged property. A mortgagee can still obtain a court decision or notarial writ, 
but these cannot be enforced by enforcement officers, and while out-of-court enforcement is still 
an option, court practice has been to view agreements on enforcement between a creditor and 
debtor as voluntary. Which means that the mortgagee cannot exercise its right to enforcement if 
the debtor disputes its voluntary nature.

Corporate insolvency 
A company is insolvent when it is unable:

 —  to meet its pecuniary obligations to its creditors when they fall due (including unpaid salaries), 
or

 —  to pay its compulsory contributions to the state pension insurance or other types of 
compulsory state social insurance, taxes, and dues.

Bankruptcy is dealt with by the commercial court, which will declare a company bankrupt if it is 
unable to recover its solvency and satisfy creditor’s claims other than by liquidation. Proceedings 
are initiated within 5 days of the court receiving a petition from:

 —  the debtor, or 

 —  creditors, including banks and tax authorities.

Creditors must register their claims with the insolvency officer within 30 days of the notice of 
proceedings being published on the website of Ukrainian Judiciary (https://supreme.court.gov.ua/
supreme/pro_sud/og_pov/). Creditors should monitor the website for such notices to protect their 
full set of rights during all stages of insolvency proceedings.

Three types of bankruptcy procedures may be commenced, depending on the company’s 
circumstances:

 —  asset management;

 —  sanation (i.e., rehabilitation); or

 —  liquidation.

Asset management is broadly analogous to receivership in other jurisdictions. To secure the 
creditors’ property interests, the commercial court introduces asset management over the 
debtor’s property. An asset manager is appointed and conducts an analysis of the debtor’s 
financial state and all claims filed against it. The asset manager then implements measures to 
supervise and control the debtor’s property by restricting the debtor’s right to dispose of its 
assets. During asset management, the commercial court approves a list of creditors and their 
demands as well as the composition of the committee of creditors.

Asset management lasts up to 170 days from the date the commercial court starts insolvency 
proceedings. Depending on its results, the asset management period may be followed by:

 —  sanation (rehabilitation);

 —  liquidation; or

 —  a return to solvency, payment of debts by the debtor, and termination of the insolvency 
proceedings.
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Sanation is broadly analogous to a rehabilitation procedure in other jurisdictions and includes a 
system of measures aimed at restoring the debtor’s solvency and discharging its outstanding 
debts. The commercial court starts the sanation procedure at the request of the committee of 
creditors. It may include measures such as borrowing, rescheduled debt payments, restructuring 
of the debtor or its business, closure of unprofitable manufacturing facilities, sale of the debtor’s 
property, employee layoffs, etc. 

During sanation, the debtor’s directors are suspended and its governing bodies are terminated. 
All powers are transferred to a certified sanation manager. The bankruptcy code does not limit 
the term of the sanation period, enabling the parties to implement long-term restructuring 
programs and restore the debtor’s solvency.

Sanation is followed by:

 —  liquidation; or

 —  a return to solvency, payment of debts by the debtor, and termination of the insolvency 
proceedings.

Liquidation begins when the commercial court declares the debtor insolvent. Insolvency occurs if: 

 —  no settlements have been made with creditors within the timeframe envisaged by the 
sanation plan and the committee of creditors has not filed a petition to extend it; or

 —  funds from the sale of the debtor’s property during the sanation period do not satisfy all the 
demands of the creditors;

The liquidation procedure focuses on realising and distributing the debtor’s assets. A standard 
liquidation procedure may not exceed 12 months. Overall, the winding-up of the debtor is 
organised and carried out by a liquidator (or a liquidation commission) appointed by the court.

The commercial court may terminate bankruptcy proceedings, in particular, when:

 —  the debtor has completely discharged all its liabilities to its creditors;

 —  the court approves the sanation manager’s report certifying that all the demands of registered 
creditors have been satisfied and the debtor has returned to solvency; or

 —  the court approves the liquidator’s report certifying that the claims of registered creditors 
have been discharged.

Note that the bankruptcy code does not contain provisions for amicable settlements. These 
provisions were intentionally deleted in order to emphasize the sanation procedure.

Moreover, state-owned enterprises with special status (“kazenni pidpryiemstva”) are absolutely 
immune to bankruptcy procedures. Certain other categories of debtors also have a limited 
immunity, such as state companies and companies, like Naftogas or Ukrenergo, that are at least 
50% owned by the state. There is also a moratorium on the mandatory disposal of assets during 
bankruptcy proceedings of companies that are 50% state owned.
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The insolvency process in Ukraine is summarised in the chart below:

The Insolvency Process in Ukraine

Creditors’ priority 
Once a debtor enters liquidation, the claims of creditors are satisfied according to the order of 
priority defined in the bankruptcy code. The sequence is as follows:

 —  first priority:

 ∙  salary arrears owed to current and dismissed employees of the bankrupt;

 ∙  pecuniary compensation owed to employees for unused vacation days, including additional 
vacation days to employees with children;

 ∙  guarantees for the time of performance of public or social obligations, guarantees and 
compensations for business trips, guarantees for employees sent to develop their vocational 
competence, guarantees for donors, guarantees for employees sent for examination at 
medical facility;

 ∙  compensation for dismissal owed to employees in connection with termination of labour 
relations including the reimbursement of loan received for these purposes;

 ∙  payments due under insurance agreements;

 ∙ expenses relating to insolvency proceedings in the commercial court;
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 — second priority: compensation due for causing death or injury to individuals;

 —  third priority: tax payments;

 — fourth priority: unsecured claims of creditors;

 — fifth priority: reimbursement of employees’ contributions to the authorized fund of an 
enterprise;

 — sixth priority: all other creditors’ claims.

The claims of secured creditors are satisfied outside the priority sequence from the proceeds of 
the property used to secure those debts. 

Clawback and “cherry-picking”
The bankruptcy code allows the trustee to claim that certain contracts and actions of the debtor, 
going back 3 years before the proceedings started, are invalid. The grounds for claiming invalidity 
are: 

 —  the early performance of an obligation;

 —  the undertaking of an obligation that led to bankruptcy or full or partial insolvency;

 —  the purchase or sale of assets at a non-market price, provided that when the sale or purchase 
occurred, the debtor did not have, or ceased to have, enough assets to satisfy its creditors’ 
claims;

 —  the purchase of assets from a creditor (or the acceptance of assets from a creditor in 
exchange for discharging the debtor’s claims against that creditor) on a day when the total 
sum of the creditors’ claims against the debtor exceeded the value of those assets; and/or

 —  the granting of a pledge to secure monetary claims. 

If the trustee successfully invalidates a contract or action of the debtor, the relevant creditor must 
return the debtor’s assets or compensate their value at a fair market price. 

In addition, within 3 months of the commercial court deciding to start sanation, the trustee has a 
so-called “cherry-picking” right. That is, the trustee can refuse to fulfil agreements of the debtor 
that were undertaken before insolvency proceedings started, provided that:

 —  the obligations under the agreement damages the debtor;

 —  the obligations (agreements) are long-term (more than 1 year) or envisage benefits for the 
debtor only in a long-term perspective; or

 —  fulfilling the agreement prevents the rehabilitation of the debtor.

If the trustee enforces its “cherry-picking” rights, the affected creditor can claim damages in 
court, which will be reimbursed when the debtor is declared bankrupt, but only according to the 
established priority for claims.
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Twenty most important 
inventions by Ukrainians

From the Cossacks of the sixteenth century to the young wunderkinds of 
modern Ukraine who continue to advance technology, a surprising number of 
inventions were made by Ukrainians. Here are the top twenty.

The first submarine
The undecked, flat-bottomed boat called Chaika was built by Zaporizhian Cossacks at the turn of 
the seventeenth century. The boat could be deliberately capsized, trapping air inside so that the 
crew could walk along the river bed holding it above their heads. Reed belts were fixed to the 
gunwales to submerge the boat and operate it underwater. Chaika could maintain a speed of 
about 15 knots, which allowed the Cossacks to easily bypass the Turkish fleet. 

The gas lamp
Probably one of the best-known Ukrainian inventions is the gas lamp, whose manufacture 
became possible thanks to Ignatius Lukasevich and Jan Zeh, assistants at a Lviv pharmacy, who 
developed a method for purifying and distilling oil. The first oil lamps were made by famous Lviv 
lamp artisan Adam Bratkovsky. 

On 31 July 1853, the first surgical operation performed at night was lit with the newly made 
lamp. Thereafter gas lamps were used for lighting the whole world16. 

The first tram
In 1880, the world’s first electric tram line, designed by engineer Fedir Pirotsky (born in Lokhvitsa 
in the Poltava region), went into operation in Sestroretsk near St. Petersburg. The Siemens electric 
tram line in the city of Lichterfeld near Berlin began one year later, while Pirotsky’s invention was 
abolished and did not return to use until 1892, when an electric tram line was built in Kyiv, the 
first city in the Russian Empire (at the time) to switch to electric trams17. 

X-ray
In 1881, 14 years before Wilhelm Röntgen’s work on X-rays18, Ukrainian Ivan Pulyuy constructed a 
tube that became the world’s first X-ray emitting lamp. Pulyuy analysed the nature and behaviour 
of the origin of the rays much more thoroughly than the German Röntgen and demonstrated 
their usefulness19. 

The kinescope
Together with physicist Nikolai Lyubimov, Joseph Timchenko developed the “snail” jumping 
mechanism two years before the Lumiere brothers came up with their invention. The principle 
action of the mechanism served as the basis for the creation of a kinescope. Two films made with 
the first kinescope were shown in Odesa in 1893. Despite Joseph Timchenko being ahead of 
Western inventors of the cinematograph, his device was not patented20. 

15 www.uk.wikipedia.org/wiki/Козацький_підводний_човен
16 www.www.fgl-energy.com/en/fgl_history.html
17 www.en.wikipedia.org/wiki/Fyodor_Pirotsky
18 www.en.wikipedia.org/wiki/Wilhelm_Röntgen
19 www.uk.wikipedia.org/wiki/Пулюй_Іван_Павлович
20 www.medium.com/@m.a.kostuk/joseph-yosep-timchenko-1895–1924-odessa-ukraine-a128a5e6d795
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The helicopter 
The first design of a “miracle flying machine”, now known as the helicopter, was developed by 
Ukrainian-born Igor Sikorsky. The Kyiv aircraft designer, an alumni of Kyiv Polytechnic Institute 
(1907–1911), patented his invention in 1931. Sikorsky emigrated to the United States, and the U.S. 
army was the first to order one of his machines. Sikorsky soon became the owner of a large 
business. In total, Sikorsky Aircraft manufactured 17 different aircraft models and 18 helicopters21. 

Postal codes
A unique system of marking letters, modern postal codes, was created in Kharkiv in 1932. Initially, it 
used numbers from 1 to 10, and later the format was changed to number-letter-number. With the 
onset of World War II, this indexation system was abolished, but versions of it continue to be used 
in many countries around the world22. 

The first kidney transplant
Yuri Voronyi conducted the world’s first kidney transplant in 1933. He proved in clinical conditions 
that “the kidneys of fresh corpses are able to revive and function when transplanted to another 
person”, and that such organs transplanted into live bodies did not lead to any specific 
complications23. 

Astronautics
Zhytomyr-born Serhiy Korolyov is regarded by many as the father of practical astronautics. It was 
under his leadership that the first intercontinental ballistic missile was developed in 1953, the first 
artificial satellite launched, and the first human space flight took place. It all began when Korolyov 
and Friedrich Zander formed a public body to study the effects of jet engines, which later became a 
research and development laboratory to develop airborne missiles.

The light emitting diode 
Nicholas Holonyak is credited for the design of a light emitting diode in 1962. The son of Ukrainian 
immigrants from the Transcarpathian region, Holonyak was an employee at General Electric in the 
1960s. Now LEDs are used as controlled sources of light in CD and DVD players, Blu-Ray devices and 
cell phones, as well as in printers and during surgeries. One of their most common uses today is 
scanning product ID numbers in the supermarket.

Antithrombotic prosthetic heart valves
In 1965, the world’s first antithrombotic artificial heart valves were created and implanted into 
patients by Mykola Amosov. Amosov was one of the world’s best-known heart surgeons, a talented 
scientist, and founder of biocybernetics in Ukraine. The Cardiac Surgery Center was founded under 
his leadership and became a global centre of innovation in the field. In 2008 Mykola Amosov was 
ranked second after Yaroslav I the Wise in a poll on “Great Ukrainians”.

The compact disk (CD)
At the end of the 1960s, a postgraduate of the Kyiv Institute of Cybernetics named Viacheslav 
Petrov invented the first prototype CD. Incredibly, at that time the innovation had exclusively 
scientific implications and had nothing to do with the music industry. The first CD only had storage 
space of 2500 Mbit24. 

The world’s largest aircraft
The Antonov-225 “Mriya” (“Dream”) is the world’s largest commercial airplane. Not only the 
heaviest aircraft in the world, it is the heaviest aircraft ever built. It runs on six turbofan engines and 
has a maximum take-off weight of 640 tonnes.

In March 1989, a flight with a take-off weight of more than 500,000 kg set 106 world records, as 
well as records for aircraft of its class. The Antonov-225 was built between 1985 and 1988 by Oleh 
Antonov Aircraft Design Bureau in Kyiv. Since 2002, it has been used for commercial transportation.

21 www.uk.wikipedia.org/wiki/Сікорський_Ігор_Іванович
22 www.en.wikipedia.org/wiki/Postal_code#History
23 www.welcometoukraine.info/15-ukrainian-inventions-that-changed-the-world/
24 www.slavorum.org/ukrainians-who-changed-the-world-for-the-better-with-their-work/
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Paypal 
PayPal is the most common internet payment service in the world. It is used by more than 230 
million people in 190 countries. It was founded in 1998 by American programmers Peter Thiel, 
Luc Nosekom, and Luke Nosek, and Kyiv-born Max Levchin. In 2004, the service was purchased 
by eBay for $1.5 billion. Afterwards, Max Levchyn created a start-up called Slide, a service for 
displaying a large number of photos, which paired with the MySpace social network. Later, Slide 
switched to creating social services for MySpace and Facebook, and in 2010 it was acquired by 
Google for $182 million26. 

A life-saving capsule
Volodymyr Taranenko developed a capsule that separates the passenger section from the rest of 
the plane in seconds, allowing passengers to be saved. The capsule system is simple: a small 
parachute is ejected from the aircraft, which pulls out a large parachute, which then pulls out the 
capsule. This whole process takes just 2 to 3 seconds. The cost of this invention is currently 
prohibitively high, although Taranenko has patented it and continues to improve the capsule 
while trying to have it introduced to mass production27. 

WhatsApp 
Everyone knows WhatsApp—but if you don’t, it’s an instant messenger for smartphones. It was 
founded by Brian Acton and Jan Koum, the latter being born in 1976 in Kyiv. In January 2009, 
Koum bought an iPhone and realised that Apple’s then seven-month-old app store was about to 
spawn a whole new industry of apps. He visited his friend and the two talked for hours about 
Koum’s idea of an app. Jan chose the title “WhatsApp” instantly because it sounded like “what’s 
up?”, and then, a week later on his birthday, 24 February 2009, Koum incorporated WhatsApp 
Inc. in California28. In 2018, the audience of active WhatsApp users reached 1.5 billion.

A wrist glucose meter 
The lives of people suffering from diabetes are difficult, but Transcarpathian scientist Petro 
Bobonich found a way to help them. In the 2010s he invented a device for measuring blood sugar 
levels that can be worn like a wristwatch and that does not require taking blood samples. With 
this glucose meter diabetics can know their blood sugar level at any time. In addition, the device 
can be used to insert insulin with a pump programmed through the meter29. 

The no-blood blood test
This invention is by a Ukrainian scientist named Anatoly Malikhin. In the middle of the 2000s, 
Malikhin created a unique device called “BioPromin” which can check more than 100 blood 
parameters at once. To conduct a test, five sensors are attached to the body: two on the neck 
near the carotid artery, two under the armpits, and one on the abdomen. Data accuracy is up to 
98%.

This Ukrainian invention is now actively used in China, Saudi Arabia, Germany, Egypt and 
Mexico30. 

24 www.fgl-energy.com/en/fgl_history.html
25 www.en.wikipedia.org/wiki/Max_Levchin
26 www.secondfloor.gallery/en/works/paypal/
27 www.welcometoukraine.info/15-ukrainian-inventions-that-changed-the-world/
28 www.forbes.com/sites/parmyolson/2014/02/19/exclusive-inside-story-how-jan-koum-built-whatsapp-into-facebooks-new-19-billion-   
 baby/#13ed688c2fa1
29 www.uk.wikipedia.org/wiki/Бобонич_Петро_Петрович
30 www.www.slavorum.org/10-ukrainian-inventors-who-changed-the-world/
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Vaccines against plague and cholera
Volodymyr Havkin (originally Waldemar Haffkine) was the first person in history to create vaccines 
against both plague and cholera. Born in Zaporizhzhia Oblast in 1860, he studied and worked 
first in Odesa, but Havkin was a political opponent of the former Moscow empire and the tsarist 
government refused to use his invention. When a number of European countries also refused to 
use his anti-cholera vaccine, Havkin moved to India where he continued to work, conducting 
most of the tests on his own body. Later more than 4 million people in India were vaccinated31. 
This outstanding scientist was appointed chief bacteriologist of the country and director of the 
Bombay Anti-Plague Laboratory (later renamed the Haffkine Institute)32. 

The liquid scalpel
Scientists at the Ukrainian National Aviation University and Aerospace Institute have produced an 
invention called the “liquid scalpel”. This tool allows malignant tumours to be removed without 
damaging the vascular system and has been successfully tested on animals. Now, with minimum 
blood loss a person can be operated on with a convenient, reliable and reusable inkjet scalpel 
which is unique in the world33. 

31 www.ncbi.nlm.nih.gov/pmc/articles/PMC2763662/
32 www.whonamedit.com/doctor.cfm/3306.html
33 www.welcometoukraine.info/15-ukrainian-inventions-that-changed-the-world/
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Twenty richest Ukrainians

In March 2019, Forbes published its 33rd annual list of the world’s billionaires. 
2,153 billionaires with made the list for a combined net wealth of $8.7 trillion. 
Seven of them are Ukrainians.

Rinat Akhmetov
Rinat Akhmetov is a Ukrainian businessman and oligarch. He is the founder and president of 
System Capital Management and is ranked first by Forbes among the wealthiest men in Ukraine. 
He was listed as the 272nd richest person in the world with an estimated net worth of US 6.4 
billion as of 201934. 

Akhmetov’s holding company, System Capital Management, oversees his stakes in a variety of 
mostly industrial businesses. The son of a coal miner, he got his start buying up mining assets 
during the 1990s privatisation boom in Ukraine35. As the owner of a stake in mining and steel 
firm Metinvest Group and having companies in the telecom, engineering, finance, real estate, 
transportation and retail sectors, Akhmetov has been the wealthiest person in Ukraine since 
2002, except for 2009 when he was ranked second after Ihor Kolomoyskyi. 

Kostyantin Zhevago 
Kostyantin Zhevago, the banker and mine owner, took 1,511th place in the Forbes billionaires list. 
His fortune is estimated at $1.5 billion as of 2019. Konstyantin Zhevago is the CEO of the 
Ukranian mining company Ferrexpo, which is listed on the London Stock Exchange; he owns a 
stake of just over 50%.

Zhevago became finance director of the Finance & Credit bank in 1992, eventually buying the 
business. In 1996 he took over the precursor to Ferrexpo, Poltava Iron Ore, and took it public in 
2007. However, in 2015 his banking business went bankrupt36. 

Yuriy Kosiuk 
The owner of the agricultural holding company MHP, Yuriy Kosiuk took 1,605th place in the 
Forbes list with a fortune of $1.4 billion as of 2019. 

Yuriy Kosiuk studied food process engineering at the Kyiv Food Industry Institute but got his start 
importing furniture as well as gas from Turkmenistan. He then began trading grain after the 
collapse of the Soviet Union and eventually moved into poultry in 1998 with ten employees. 

In 2008 MHP held an initial public offering on the London Stock Exchange (in the form of global 
depository receipts). Now Kosiuk owns about 65% of the company, which trades in London37. 

34 www.forbes.com/billionaires/#4c447341251c
35 www.forbes.com/profile/rinat-akhmetov/#8e7a56f24fa2
36 www.forbes.com/profile/kostyantin-zhevago/#570e18dd14af
37 www.forbes.com/profile/yuriy-kosiuk/#66544ec665a9
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Viktor Pinchuk
The owner of Interpipe Group, Victor Pinchuk, shares a place on the Forbes list with Yuriy Kosiuk. 
His capital is also valued at $1.4 billion as of 2019.

Viktor Pinchuk used his Ph.D. in pipe design to establish Interpipe, a huge producer of steel 
products, in 1990. Now Interpipe is one of the ten largest manufacturers of seamless pipes in the 
world; however, it is now weighed down by debt having lost all of its business in Russia during its 
occupation of Crimea. Pinchuk owns Grand Buildings, a landmark historical building on Trafalgar 
Square in London. The oligarch is a son-in-law of Ukraine’s former president Leonid Kuchma38. 

Hennadiy Boholyubov and Ihor Kolomoiskyi
As former co-owners of probably the best-known Ukrainian bank, Privatbank, Boholyubov and 
Kolomoiskyi are the fifth and sixth wealthiest men in Ukraine. 

Hennadiy Boholyubov ranked 1,818th on the Forbes list with $1.2 billion as of 2019, while Ihor 
Kolomoisky occupied position 1,941 with assets $1.1 billion. 

Kolomoyskyi and Boholyubov founded PrivatBank with $1 million in capital in the early 1990s. 
Over the years it has grown to be a key bank in Ukraine, handling more than one third of private 
deposits and serving about half of the Ukrainian population.

In 2016, Ukraine’s government nationalised the bank after an investigation indicated large-scale 
fraud over a ten-year period. Last December, a London High Court ordered a freeze on some $2.5 
billion worth of assets held by Boholyubov and Kolomyskyi. They deny the charges.

The two men settled a lawsuit in 2016 with billionaire Viktor Pinchuk, who had sued them for 
damages for unfulfilled pledges on mining investments39. 

Vadym Novynskyi
The former owner of Smart Holding, Vadym Novynskyi is the last Ukrainian billionaire rated by 
Forbes in its 2019 list (2,057th). With assets of $1 billion , Novynskyi returned to the Forbes 
billionaires list after a four-year absence. 

Novynskyi started working in Ukraine in the 1990s with the oil-producer Lukoiland and began 
buying Ukrainian metallurgy companies. He united his companies in 2006 into Smart Holding 
Group, and in 2007 he exchanged them for a 24% stake in Rinat Akhmetov’s iron ore producer 
Metinvest.

Andriy Verevskyi
In 2019, the Ukrainian magazine Focus estimated Andriy Verevskyi’s wealth at $1 billion41.

Verevskyi is a Ukrainian entrepreneur and founder and chairman of Kernel, a Ukrainian diversified, 
vertically integrated agricultural company. Kernel is one of the world’s largest producers and 
exporters of sunflower oil, and a leading supplier of agricultural goods from the Black Sea region 
to world markets. The company, founded in 1995, accounts for about 8% of the global 
production of sunflower oil.

Andriy Verevskyi is also a former deputy of the Ukrainian parliament and a fellow of the Agrarian 
Policy and Land Relations Committee. 

38 www.forbes.com/profile/victor-pinchuk/#14668c0d7935
39 www.forbes.com/profile/henadiy-boholyubov/#4965dea86e00
40 www.forbes.com/profile/vadim-novinsky/?list=billionaires#477608a144a1
41 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
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Oleksandr and Halyna Herehas 
According to Focus magazine, Oleksandr and Halyna Herehas have a cumulative wealth of $930 
million42. The couple are co-owners of Epicentr hypermarkets, one of the largest retail networks 
in Ukraine. 

Today the Herehas own 54 hypermarkets selling building materials and household goods in 
Ukraine; 20 plots of land in the Kyiv, Volyn and Odessa regions; 15 real estate companies; and 5 
undertakings in the agricultural sector.

Petro Poroshenko
The former Ukrainian president now has an estimated total wealth of $850 million43. He was last 
on the Forbes billionaire list in 2014, and as of May 2015, Poroshenko’s net worth was about 
$720 million, having lost 25% of his wealth because of Russia’s ban on Roshen products.

Poroshenko got his start selling cocoa beans and then purchased several confectionery plants, 
uniting them to form Roshen in 1995. Roshen Confectionery Corporation now has facilities in 
Kyiv, Vinnytsia and Kremenchuk, as well as abroad in Budapest, Hungary and Klaipėda, Lithuania.

Volodymyr Kostelman
Volodymyr Kostelman has been on the list of the richest Ukrainians since the early 2000s. 
Kostelman is a Ukrainian entrepreneur, musician, and CEO of the Fozzy Group. Focus magazine 
estimated his wealth in 2019 at $711 million44. 

Fozzy Group is one of the largest trade and industrial groups in Ukraine. It has more than 600 
stores throughout the country, including Silpo and Fozzy cash&carry. In addition to its retail 
network, the business has interests in food production and restaurants.

Oleksandr Yaroslavsky
Yaroslavsky was formerly a co-owner of UkrSibbank and President of FC Metalist Kharkiv. 

From 2007 to 2012, Oleksandr Yaroslavsky invested $300 million to prepare Kharkiv for the Euro 
2012 Football Championships, helping to finance the stadium, the airport, the training camp, the 
volunteer centre, and the first five-star hotel in the city.

He is currently president of Development Construction Holding (DCH) and, according to Ukrainian 
and East European mass-media, is one of the most influential people in Ukraine with assets of 
$680 million45. 

Serhii Tihipko
Serhii Tihipko is a Ukrainian politician and finance specialist, as well as a former vice prime 
minister of Ukraine (2010–2012). In 2000, Tihipko was the Minister of Economics of Ukraine and 
went on to serve as Chairman of the National Bank of Ukraine (2002–2004).

He ran for president unsuccessfully in 2010 and again in 2014 when he came in fifth with 5.23% 
of the vote. His wealth is estimated at $640 million46. 

42 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
43 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
44 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
45 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
46 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
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Vagif Alief
Turkmenistan-born Vagif Alief is considered one of the most successful private developers in 
Ukraine. He is one of the ten largest Ukrainian rentiers, and as of 2019 his assets are believed to 
be $570 million47. 

Alief is the owner and chairman of the supervisory board of one of the largest shopping malls in 
Ukraine, Mandarin Plaza, the Senator business centre in Pechersk, and has a 50% stake in the 
Parus business centre and other facilities.

Oleksii Vadaturskyi
Oleksii Vadaturskyi’s assets are estimated to be worth $560 million by Focus48. Vadaturskyi owns 
Nibulon, one of the largest manufacturers and exporters of agricultural products, as its owner 
claims.

According to Oleksii, every ninth ton of grain sold for export is Nibulon’s. Deliveries are made to 
64 countries around the world, including Egypt, Saudi Arabia, Spain and Indonesia. As a result, a 
large network of 24 modern elevator complexes and transhipment terminals for grain now exist 
along the Dnipro and Southern Bug, capable of handling 2 million tons.

Vitalii Khomutynnik 
According to Focus, Vitalii Khomutynnik’s wealth is approximately $470 million49. Khomutynnik is 
a deputy, a member of the Parliament’s tax and customs committee, and a co-owner of Kernel. 
He also owns the Dnipro Agro Group agricultural holding company.

According to the state register, Vitaliy Khomutynnik is the ultimate beneficiary of more than 30 
enterprises, the largest of which is the development and investment company Cascade. On the 
Ukrainian market, it is the first company to offer the full range of development services: from 
finding a plot of land to filling a commercial property with tenants.

Viacheslav Bohuslaev 
According to Focus, Viacheslav Bohuslaev’s assets are worth $423 million50. Bohuslaev is the head 
of Motor Sich, one of the world’s leading enterprises for the development, production, repair and 
maintenance of gas turbine engines for aircraft and helicopters, as well as industrial gas turbine 
plants. The enterprise is in Zaporizhzhia, in the South of Ukraine51. 

Henadii Butkevich, Yevhen Yermakov and Viktor Karachun
Henadii Butkevich, Yevhen Yermakov and Viktor Karachun are shareholders in ATB-Market’s retail 
network52. Butkevich’s assets have more than doubled in value since 201553 and are now worth 
$420 million according to Focus54. 

ATB-Market was founded in 1993. The business started as a network of mini-markets and in 
2017 it broke a campaign record in Ukraine. Today, it is the leader in turnover and number of 
stores: as of July 2017, ATB-Market’s retail network had 880 stores in 20 regions of Ukraine55. 

47 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
48 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
49 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
50 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
51 www.uk.wikipedia.org/wiki/Мотор_Січ
52 www.uk.wikipedia.org/wiki/АТБ-Маркет
53 www.forbes.ua/ua/ratings/1.
54 www.focus.ua/rating/426309-100-samyx-bogatyx-lyudej-ukrainy-polnyj-spisok
55 www.uk.wikipedia.org/wiki/АТБ-Маркет



40  |  Doing business and investing in Ukraine

Big data, AI, Blockchain, 
Fake news, IT revolution and 
other new words

Big data
The world has become a vast digital space. Today we manage, share and store all aspects of our 
lives online.

An interesting fact: if we collected all the information that humanity has accumulated since the 
beginning of time to the year 2000, it would be less than what we produce now in just one 
minute. This phenomenon completely changes how we understand the world and our place in it. 
It is the world of big data.

Although the term “big data” is relatively new, the act of gathering and storing vast amounts of 
information for analysis is not. The concept gained momentum at the beginning of this century, 
when industry analyst Doug Laney formulated the widely used notion of the tree Vs of big data: 
volume, velocity, and variety.

In the past, storing all the information from business transactions, social media and sensors or 
machine-to-machine data would have been a problem, but new technologies have eased the 
burden and made it practical (Volume). Data streams pass at unprecedented speeds and need to 
be dealt with on time (Velocity). Information can be encrypted in all possible file formats, from 
structured numeric data to text documents, emails, video- and audio-files, stock-ticker data and 
financial transactions (Variety).

Now, as the technology develops, the list of Vs is expanding, with veracity, viability, value, 
visualisation, and more.

AI
The vast majority of data is unstructured, so state-of-the-art technologies are used to transform it 
into human-readable forms. These technologies include artificial intelligence (AI) and machine 
learning.

But AI does mean not robots or creatures from science fiction. It is simpler than that; you 
probably interact with AI much more than you know—for example whenever you’ve clicked on a 
YouTube “Home” button or ordered a taxi via a mobile app. And that is the point. The AI 
interface is designed so that you do not realise that computers are behind the process. 
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Blockchain
A blockchain is a system of storing transactions on a computer network so that all participants in 
the network share a complete record of the “chain” of transactions.

First, a transaction like a purchase, is made. Then that purchase must be verified. With other 
public information records, like a local library, someone is in charge of creating and verifying new 
data entries. With blockchains, however, that job is left to a network of computers around the 
world. When you make a purchase using a blockchain like Bitcoin, for example, the computer 
network of 5 million Bitcoin users rushes to verify that your transaction happened the way you 
said it did; they confirm the transaction’s exact time, the currency amount, and the participants. 
Then, after your transaction gets the green light, its data is stored in a block where it will most 
likely join hundreds or even thousands of others like it. Finally, once all of a block’s transactions 
have been verified, it is given a unique ID code called a hash. When hashed, the block is added to 
the blockchain.

Since all computers in the network have the full blockchain, fraudulent transactions are easily 
prevented, all without the need for a central authority.

Fake news
In our digital age, “yellow journalism” and propaganda are not in the papers much; today it 
comes in a different form. Much that you read on the internet, especially on social media, may 
appear to be true, but sadly it often is not. This is fake news—news stories and hoaxes created to 
deliberately mislead readers. These stories are usually fabricated to influence people’s views, push 
a political agenda or cause confusion, and can often be profitable for online publishers.

Fake-news stories can deceive people by appearing to come from trustworthy websites or by 
using names and web addresses similar to reputable news organisations. Another tactic of fake 
news is called clickbait. These are headlines designed to grab readers’ attention and drive 
click-throughs to the publisher’s website, normally at the expense of truth or accuracy. Clickbait 
headlines are often misleading, distorting generally truthful stories with ambiguous or 
sensationalist titles. These types of news stories can spread quickly on social media where only 
headlines and small snippets of the full article are displayed in a feed. In addition, many people 
are drawn to news stories that confirm their own beliefs, and fake news preys on these biases. 
Search engines tend to display news and articles that they expect us to like based on our previous 
searches.

IT Revolution
No one can doubt that we have access to incomparably more information than we did 50 or even 
10 years ago. But when did it all start? Probably in the 1970s with the invention of 
microprocessor technology and the personal computer. And the emergence of a worldwide 
network—the internet—was the icing on the cake. 

The IT revolution consequently served as a catalyst for electronic connectivity, gave rise to new 
production methods, enhanced productivity, facilitated the collection of data, spearheaded the 
transmission of ideas, and extended the reach of economic and social interactions.

A simple measure of the impact of the IT revolution on society is the new words that we use 
without even noticing: self-driving cars, renewable energy, cloud storage, virtual reality... And the 
list is set to continue growing.
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